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LIMITED OFFICIAL USE STATE 100923 

E.O. 11652: N/A 
TAGS: ETRD, CA 

SUBJECT: U.S./CANADIAN STUDIES OF THE AUTOMOTIVE INDUSTRY 

REF: OTTAWA 3260 

1 . FOLLOWING DEPARTMENTAL PRESS GUIDANCE TRANSMITTED 
FOR YOUR USE: 

2. Q: THE CANADIAN MINISTER OF INDUSTRY, TRADE AND 
COMMERCE, JEAN CHRETIEN, IN A TALK TO THE AUTOMOTIVE 
PARTS MANUFACTURERS' ASSOCIATION OF CANADA, HAS EXPRESSED 
CONCERN ABOUT DEVELOPMENTS WITHIN THE NORTH AMERICAN 
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AUTOMOTIVE INDUSTRY. COULD YOU COMMENT? 

A: WE HAVE NOT YET RECEIVED A TEXT OF THE MINISTER'S 
REMARKS. UNTIL WE HAVE REVIEWED THEM, WE ARE NOT IN A 
POSITION TO COMMENT. BOTH GOVERNMENTS ARE NEARING COM- 
PLETION OF STUDIES OF ASPECTS OF THE INDUSTRY AND WE HAVE 
AGREED TO A DIALOGUE WITH CANADA ON THE SUBJECT. THERE 
IS HOWEVER, NOTHING IN THOSE STUDIES WHICH WOULD LEAD 
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US TO THE CONCLUSION THAT ARTIFICIAL INTERVENTION IN 
THE MARKET BY EITHER GOVERNMENT IS IUSTIFIED. 

3. Q: THE PRESIDENT OF THE CANADIAN AUTOMOTIVE PARTS 
MANUFACTURERS' ASSOCIATION, PATRICK LAVELLE, ACCORDING 
TO THE PRESS, HAS SAID THAT THE USG WOULD BE RECEPTIVE 
TO THE FORMATION OF AN "AUTO TRADE MONITORING 
COMMISSION." IS THIS TRUE? 

A: SUCH A COMMISSION HAS NOT BEEN PROPOSED RECENTLY BY 
EITHER THE US OR CANADA. THERE IS THEREFORE NO BASIS 
FOR MR. LAVALLE'S STATEMENT. 

4. DRAWING ON ABOVE, EMBASSY SHOULD MAKE CLEAR TO GOC 
AT APPROPRIATE LEVEL THAT USG HAS NO INTENTION OF EITHER 
EXERTING OR ACQUIESING IN THE EXERTION OF INFLUENCE 
ON INDUSTRY'S INVESTMENT AND SOURCING DECISIONS. 


VANCE 
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FOLLOWING REPEAT STATE 100923 SENT ACTION OTTAWA MAY 4TH. 

QUOTE: LIMITED OFFICIAL USE STATE 100923 

E.O. 11652: N/A 
TAGS: ETRD, CA 

SUBJECT: U.S. /CANADIAN STUDIES OF THE AUTOMOTIVE INDUSTRY 
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REF: OTTAWA 3260 

1 . FOLLOWING DEPARTMENTAL PRESS GUIDANCE TRANSMITTED 
FOR YOUR USE: 

2. Q: THE CANADIAN MINISTER OF INDUSTRY, TRADE AND 
COMMERCE, IEAN CHRETIEN, IN A TALK TO THE AUTOMOTIVE 
PARTS MANUFACTURERS' ASSOCIATION OF CANADA, HAS EXPRESSED 
CONCERN ABOUT DEVELOPMENTS WITHIN THE NORTH AMERICAN 
AUTOMOTIVE INDUSTRY. COULD YOU COMMENT? 

A: WE HAVE NOT YET RECEIVED A TEXT OF THE MINISTER'S 
REMARKS. UNTIL WE HAVE REVIEWED THEM, WE ARE NOT IN A 
POSITION TO COMMENT. BOTH GOVERNMENTS ARE NEARING COM- 
PLETION OF STUDIES OF ASPECTS OF THE INDUSTRY AND WE HAVE 
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AGREED TO A DIALOGUE WITH CANADA ON THE SUBJECT. THERE 
IS HOWEVER, NOTHING IN THOSE STUDIES WHICH WOULD LEAD 
US TO THE CONCLUSION THAT ARTIFICIAL INTERVENTION IN 
THE MARKET BY EITHER GOVERNMENT IS JUSTIFIED. 

3. Q: THE PRESIDENT OF THE CANADIAN AUTOMOTIVE PARTS 
MANUFACTURERS' ASSOCIATION, PATRICK LAVELLE, ACCORDING 
TO THE PRESS, HAS SAID THAT THE USG WOULD BE RECEPTIVE 
TO THE FORMATION OF AN "AUTO TRADE MONITORING 
COMMISSION." IS THIS TRUE? 

A: SUCH A COMMISSION HAS NOT BEEN PROPOSED RECENTLY BY 
EITHER THE US OR CANADA. THERE IS THEREFORE NO BASIS 
FOR MR. LAVALLE'S STATEMENT. 

4. DRAWING ON ABOVE, EMBASSY SHOULD MAKE CLEAR TO GOC 
AT APPROPRIATE LEVEL THAT USG HAS NO INTENTION OF EITHER 
EXERTING OR ACQUIESING IN THE EXERTION OF INFLUENCE 

ON INDUSTRY'S INVESTMENT AND SOURCING DECISIONS. VANCE 
UNQUOTE CHRISTOPHER 
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